
TAX TIME IS HERE AGAIN
TCRS retirees and beneficiaries who received
benefits in 2006 will receive a 1099R form with this
newsletter. Below is an explanation of some of the
sections on the form.

BOX 1 is the total TCRS pension benefits you
received.

BOX 2A is the taxable portion of your benefits as
calculated by TCRS. We use the simplified general
rule to calculate this amount. If you retired before
July 1, 1986, the amount of your after-tax
contributions has already been excluded from your
taxable income and your benefits are now fully
taxable.

Disability benefits from TCRS are fully taxable until
the benefit is converted to a regular retirement
benefit at age 60 or death. After that point, the
simplified general rule is used to determine the
taxable portion of each monthly payment.

BOX 4 indicates the amount of federal income tax
withheld by TCRS in the year 2006. Forms to change
or waive your withholding election may be obtained
by contacting TCRS, or on our website at
www.treasury.state.tn.us/tcrs.

BOX 7 shows the type of benefit you are receiving. If
you are a disability retiree, you may be eligible for a
disability tax credit. (Refer to IRS Publication 524.)
Additional tax information may be obtained by
calling the IRS toll-free at 1-800-829-1040.

R E T I R E E
Winter 2007  Vol. 27, No. 1

Produced for retired members of the Tennessee Consolidated Retirement System

A D V I S O R
BENEFIT INCREASE
Recent legislation authorized an additional increase in
retirement benefits for those members who retired
prior to July 1, 1989.  This increase is effective with
the January 2007 TCRS benefit payment and applies
to state employees and teachers.  It will apply to local
government retirees only if the local government has
authorized the increase by resolution.  Those retirees
affected by the legislation will receive a letter from
TCRS indicating the amount of the monthly increase.

The schedule below indicates the percentage increase
by retirement date.

Date of Retirement Percentage Increase

Prior to July 2, 1975 10.0%

July 2, 1975 to July 1, 1977 7.5%

July 2, 1977 to July 1, 1979 6.0%

July 2, 1979 to July 1, 1981 3.0%

July 2, 1981 to July 1, 1983 1.2%

July 2, 1983 to July 1, 1985 0.9%

July 2, 1985 to July 1, 1987 0.5%

July 2, 1987 to July 1, 1989 0.3%

2007 INCOME TAX
DEDUCTION CHANGES
Is the amount of your monthly
retirement benefit slightly
different than it was last
month? If the difference was
not because of a health
insurance premium change,
the amount of your income tax
deduction may have been reduced due to minor
changes in the IRS withholding tables. If this is the
case, you may have or will receive a letter from TCRS
with details about the change. If you would like to
change your monthly income tax withholding election,
please fill out a withholding change form and send it
to our office. You may find a change form on the
TCRS website, www.state.tn.us/tcrs, or call us to
request one.

2007 DIRECT DEPOSIT
PAYMENT SCHEDULE

January 31 July 31

February 28 August 31

March 30 September 28

April 30 October 31

May 31 November 30

June 29 December 31



CALLING TCRS
Your calls are extremely
important to us. Our office
hours are Monday through
Friday, 8:00 a.m. - 4:30 p.m.
Central time. You may find
that 8:00 a.m. - 9:00 a.m. is the best time of
day to call. If Monday or Friday is a
holiday, you might wait until Wednesday
or Thursday to call. We typically receive
our highest call volume at the end of the
month, the first week of the month and
immediately after a newsletter or other
major communication.

TCRS has updated its automated system
for your convenience. Our toll-free number
remains 1-800-770-8277. If you call from
Davidson or surrounding counties, you
may reach the system locally by dialing
242-6554. When you call us, you now have
the following options:

Selection
Number Service Area Desired

1 Retired Payroll, Refunds, and
Account Balances

2 Retirement Insurance and the
Flexible Benefits Program

3 Disability Retirement
4 Retirement Counseling and

Beneficiary Changes
5 Benefits and Prior Service

Questions
6 Death Benefits Area

If you call from a touch-tone phone, you do
not have to listen to the menu. Press your
selection after the automated attendant
answers your call.
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ARE WE MEETING
YOUR NEEDS?
We are always searching for ways to better
serve you. One of the best ways to achieve this
goal is to hear suggestions directly from our
retired members. The best way for you to
make suggestions is by e-mail. It gives us an
immediate record of your concerns and
relevant observations. Please send e-mails to
TCRS.Financial@state.tn.us. If you want to
mail your suggestion, please send a note to:

 TCRS
ATTN: Financial Services

10th Floor Andrew Jackson Building
Nashville, TN  37243.

MEDICARE SUPPLEMENT
INSURANCE
Effective January 1, 2007, POMCO Group
began administering claims for the Medicare
Supplement insurance plan for TCRS retirees.
Rest assured, this change to POMCO will have
no effect on your Medicare Supplement benefits.
Access to physicians and hospitals will continue
to be based on your preference and their
participation in Medicare. Don’t forget to present
your new POMCO Medicare Supplement ID card
to your medical provider at your next visit. You
may contact POMCO customer service toll-free
for information regarding benefits or the status
of claims at 1-888-477-9307.

MOVING AWAY FROM
MAILED CHECKS
If you receive a paper check, we strongly
encourage you to consider direct deposit. With
direct deposit, your monthly benefits are posted
to your bank account on the last business day of
each month. With a paper check, there is a
chance it could be lost or stolen.  Should that
happen, a request to stop payment and reissue a
replacement check will not be processed until the
tenth day of each month. And, it might take the
post office just as long to deliver your check.

If you are still receiving your check in the mail,
please watch future mailings that include our
direct deposit sign-up form. Fill it out and mail
it back to us with your bank account instructions
so that we can begin to pay you in a more safe,
convenient and timely manner.


